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The International Monetary Fund (IMF) has upgraded its outlook for
the world economy this year, envisioning resilient growth led by the
United States and a slower pace of inflation.

In its latest outlook, the 190-country lending agency said that it now
expects the global economy to grow 3.1% this year, unchanged from
2023, but better than the 2.9% it had predicted for 2024 in its previous
estimate in October.

Worldwide, the IMF thinks inflation will ( 1 ) from 6.8% in 2023
to 5.8% in 2024 and 4.4% in 2025. In the most advanced economies, the
agency expects inflation to drop this year to 2.6% and next year to the
2% level that the Federal Reserve (Fed) and some other central banks
have set as a target.

The combination of steady growth and falling inflation has raised
hopes for a so-called soft landing for the global economy: a slowdown
sufficient to contain inflation without causing a recession. “We are now
in the final descent toward a soft landing,” Pierre-Olivier Gourinchas,
the IMF’s chief economist, told reporters ahead of the report’s release.

The forecast for overall global growth this year and next (3.2%)
trails the 3.8% average from 2000 to 2019. That is partly because the
Fed and other central banks aggressively raised interest rates to
(2 ) high inflation, and the resulting higher borrowing costs have
slowed spending and investment.

Gourinchas said he expects “relatively limited” economic damage
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from the attacks by Yemen-based Houthi rebels on shipping in the Red
Sea. The attacks have forced container ships carrying cargo between Asia
and Europe to avoid the Suez Canal and instead take the long way
around the tip of Africa, thereby delaying and disrupting shipments and
(3 ) freight charges. But Gourinchas said that for now, the Red Sea
disruptions don’t seem to be “a major source of reigniting supply side
inflation,” which arose from far more severe shipping backlogs in 2021
and 2022.

For the United States, the world’s largest economy, the IMF sharply
marked up its estimate for growth this year to 2.1% from the 1.5% it
had penciled in three months ago. The U.S. economy expanded 2.5% in
2023 after an unexpected burst of year-end growth fueled by consumers
willing to spend despite higher borrowing costs.

The outlook for the slumping Chinese economy was also upgraded by
the IMF. It now expects the world’s second-biggest economy to grow
4.6% Lhm year up from the 4.2% it had forecast in October but down
from 5.2% growth in 2023. Government spending has helped offset the
damage from a collapse in the Chinese housing market.

“There was a lot of resilience in many parts of the world,”
Gourinchas said, singling out Brazil, India, Southeast Asia and Russia,
which has remained surprisingly sturdy in the face of Western sanctions
imposed after its invasion of Ukraine.

But the IMF downgraded the outlook for some places. Europe, for
example, continues to struggle with discouraged consumers and the
lingering effects of the energy price shock caused by the Russian
invasion of Ukraine. The IMF expects the 20 countries that share the
euro currency to collectively grow only 0.9% this year. That would be up
from 0.5% growth in 2023 but down from the IMF’s October forecast of

1.2% growth for the eurozone this year. The IMF also modestly
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downgraded the outlook for the Japanese economy to 0.9%, a drop from
1.9% growth in 2023.

The improving inflation outlook is a result of higher interest rates,
the end of the supply chain backlogs of the past couple of years, more
workers (5 ) the job market, and lower energy prices after the spike
caused by the Ukraine war. The IMF expects oil prices, which plunged
16% in 2023, to fall a further 2.3% this year and 4.8% in 2025.

The world economy still faces risks. One is that financial markets
have become too confident that the Fed will reverse course and start
cutting rates as early as its meeting in March. Gourinchas said he
doesn’t expect the rate-cutting to start until the second half of 2024.
Disappointed investors could drive down stock prices if they don't see
lower rates as soon as they hoped. B

Another is that geopolitical tensions, especially between the United
States and China, could disrupt world trade. Gourinchas suggested that
some of President Joe Biden’s economic policies, including those that
benefit American producers of computer chips and green technology,
could (7 ) World Trade Organization rules.

The IMF expects world trade to grow just 3.3% this year and 3.6%
in 2025, below the historical average of 4.9%.
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() The IMF Predicts Weak Economy Ahead for Japan and China
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@ The IMF Forecasts Inflation Panic and Poor Economic Outlook
® The IMF Sees Growth and Lower Inflation Ahead for Global

Economy
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@ The IMF believes the global economy will grow less in 2024
than in 2023.

@ Average global growth will probably be lower than the 2000 to
2019 average due to increased interest rates.

(® Gourinchas claims that the Red Sea disruptions aren’t currently
a major cause of inflation.

@ The housing market in China has been booming due to Chinese
fiscal policy.

@ In 2025, the IMF expects the price of oil to decline.

© The IMF claims that the Fed will probably cut interest rates in
March 2024.
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There was one crucial statistic in the cheating allegations that the
Home Office leveled against more than 35,000 overseas students that
instantly alerted Labour MP Stephen Timms to the likely presence of a
huge miscarriage of justice.

Some evidence revealed that 97% of all international students who
took a Home Office-approved English language test between 2011 and
2014 were suspected of cheating.

“The figure of 97% seemed absurd. It was completely implausible.
When I saw that the Home Office was saying that virtually everybody
had either definitely or probably cheated, it crystallized my
understanding that something had gone very badly wrong,” Timms says,
in an interview this week in his Westminster office, overlooking the
Thames and the London Eye.

He was amazed that no one within the department had questioned
whether it could really be true that 97% of the 58,000 students who sat
a government-approved test, advertised on the Home Office website,
could all have cheated. Almost all of them would have sat and passed
an English language test previously to get admission to university; many
had studied using English at schools and colleges before leaving their
home countries and had good English.

“Surely somebody in the Home Office seeing that should have said:
‘Hang on, that can’t be right, that over 97% are cheats.’ So you have to
conclude there must be people in the department who just think: ‘Well,
they're foreign, therefore they cheat.” And I think that’s part of what
went wrong here.”

For the past eight years, Timms has been trying to persuade the
Home Office to take responsibility for what he describes as the biggest
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miscarriage of justice scandal he has encountered in three decades as an

east London MP. Although he is calm and measured as he talks about

what went wrong,

The Home Office revoked about 35,000 student visas in response to
a BBC investigation that revealed widespread cheating in English
language tests run by Educational Testing Service (ETS), one of four
official providers of a mandatory test required for visa renewals.

There was initially no mechanism for students to appeal against the
accusation. At least 2,500 were deported and more than 7,200 left the
country voluntarily after being told they faced arrest and detention if
they stayed. Thousands have spent years fighting the accusations in

court, and

Timms does not contest that there were criminal groups accepting
payments and ensuring candidates passed the test; at least 21 people
received prison sentences for helping students cheat. But he believes that
rather than 97% of students being involved, a more likely figure is
between “maybe 10% and 15%. It’s only a hunch.”

He is optimistic that eventually the government will be forced to
acknowledge that it made a huge mistake. Two Home Office ministers
have admitted to him privately that they know something went wrong,
but the department has failed to take steps to allow students to
challenge the allegations against them without having to enter into
prohibitively expensive legal proceedings.

The logical step initially would have been to allow all the students
to retake the tests, rather than instantly revoking visas. Now he wants
officials to help those people who were expelled from their colleges to be
allowed to return to study.

He has a list of 46 students he has tried to help challenge mistaken
accusations of cheating, with mixed results. Even in summary form, the
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cases make upsetting reading. Some students have been deported and
subsequently let Timms’ office know that they are still fighting to clear
their names from abroad. Some describe having over £30,000 of debt in
wasted tuition fees and legal fees. Some describe finding basic errors in
the evidence presented against them by ETS: mistaken names,
nationalities, errors in the dates when and location where they are
meant to have taken the test.

In late 2015, he began getting visits from panicking students, mostly
from India, Bangladesh, and Pakistan. The students were both puzzled
and horrified to have been accused of cheating. “It didn’t make sense.
They clearly spoke English well enough to study in the UK,” he said.

Timms is very critical of ETS for its mismanagement of the tests
and , which was working to reduce net migration to the
tens of thousands and which introduced a series of hostile environment
policies at the time that students were being accused of cheating. “Her
department maintained an attitude of skepticism towards students’
declarations of innocence,” he says.

A Home Office spokesperson said: “The 2014 investigation into the
abuse of English language testing revealed systemic cheating which was
indicative of significant organized fraud. Courts have consistently found
the evidence was sufficient to take the action we did. We completely
deny any allegations of racism. Decisions were taken solely on the basis
of the evidence provided to the department.”

ETS said that at the time of the allegations its UK operations were
contracted out to a subsidiary organization, ETS Global BV. That office
was subsequently closed. The Home Office was paid a £1.6 million
settlement by ETS Global BV in 2018.

Timms remains struck by the intensity of the betrayal the students
felt. “These are young people who entrusted their future to Britain, but
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in reality, Britain has proved utterly untrustworthy and has wrecked
their lives. All of them have had the start of their careers damaged for
years. And many of them will never ever fully recover from what
happened. Some have permanent mental health problems. We treated
them appallingly.”
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© he blames Theresa May’s Home Office

@ over 3,700 have won against the Home Office
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1. Which of the following would Stephen Timms most likely agree

with?

() About 56,260 students cheated on a UK government approved
English test.

@ Students falsely accused of cheating should be given justice
somehow.

(® Non-British students cheat more frequently on language

exams.
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2. According to the Home Office, what did the 2014 investigation

into this case show?

@ That there was evidence of large-scale cheating on an English
test.

@ That someone in the Home Office was helping students
commit fraud.

(® That the Home Office’s policy of deporting students was

motivated by racism.
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@ Home Office Guilty of Organized Crime
@ The English Test Scandal That Wrecked Lives
@ Timms Argues for Removing English Test Requirements
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() Students had no way to formally plead their innocence when
they were first accused.

@ Timms does not believe any cheating took place on the English
test.

@ Since the scandal, ETS Global BV has shut down.

@ Timms believes that the UK government did everything possible

to help the students.
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1. The case ( ) dictionaries.

@ of full is @ s of full
@ is full of @ full of is

2. 1 was there (

@ of ahead time @ ahead of time
@® ahead time of @ time of ahead

3. We will ) the new employee.

@ with along get @ along with get
@ get along with @ get with along

4. He was told ( ) the area.

@ away keep from to @ to keep away from

@ from away to keep @ to away from keep
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1. One of the remaining questions are what will become of
) (27 () pp—

(1)
the factory after the war.
(4)

with
—

2. Every ten doll should be packed in a wooden case
w— [ —

3

iron straps, marked and numbered consecutively.
(4)

3. There is no excuse for the cancellation of his  propose
J (2— (3) (4)
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1. Mary: There are so many unspoken rules in Japan!

Alan: 27
Mary: 28
Alan: 29

Mary: I think I misinterpreted it when she said: “Take your time,
you don’t need to rush.”

Alan: | 30 |

Mary: 31

Alan: I think so, too.

Hey, sounds like you had a bad day.

I wish people would just say what they mean!

(® Oh yeah. That usually means: “Get it done today.”
@ I think my supervisor is angry with me.

What did you do wrong?

— 13—
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2. Robert: How was your trip back home?

Jim: 32
Robert: 33
Jim: 34

Robert: I felt like that too when I visited my parents last summer.
I went to help with the supermarket shopping, and I didn’t
know where anything was.

Jim: 35

Robert: 36

Jim: Right, except for me!

@ It was like I was visiting a foreign country.

(® What do you mean?

(® It was the beards that surprised me. Almost every man I saw had
one!

@ And nobody was wearing a mask, right?

() Good. But it was kind of weird.
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